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Decision on the end of 1&1 Mobilfunk GmbH's dual role
as a service provider and network operator

The Bundesnetzagentur has set deadlines for 1&1 Mobilfunk GmbH to end
its dual role as a service provider and network operator. The company is
required to end its sales operations as a service provider by the end of 2023
and all its business activities as a service provider by the end of 2025.

"The decision on when 1&1's dual role has to end will secure the network
operator’s competitive independence, which will in turn promote competition,"
said Klaus Miiller, President of the Bundesnetzagentur.

Mobile network operators' competitive independence

In principle, it is not possible for a mobile network operator to also act as a
service provider for another network operator. 1&1 Mobilfunk GmbH was
allowed to have a dual role for a temporary period following the spectrum
auction in 2019. The company has now been set deadlines to give up this
dual role.

Background

On 26 November 2018 the Bundesnetzagentur issued a decision on the

award and auction rules and opened the admission process for the auction of
spectrum at 2 GHz and 3.6 GHz. 1&1 Mobilfunk GmbH acquired spectrum in

the auction in 2019 together with the requirement to ensure its competitive
independence as a mobile network operator. The Bundesnetzagentur had
yet to decide when the company would need to give up its dual role.
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Companies from the 1&1 group are currently involved in service provider
and mobile virtual network operator (MVNO) activities. 1&1 and its
competitors were consulted a number of times about the end of the dual
role.

The decision of 26 November 2018 and documents on ongoing spectrum
award proceedings have been published on the Bundesnetzagentur's website
at www.bundesnetzagentur.de/mobilebroadband.

The Bundesnetzagentur fiir Elektrizitét, Gas, Telekommunikation, Post und
Eisenbahnen is an independent higher federal authority with its main office
in Bonn and is under the responsibility of the Federal Ministry for Economic
Affairs and Climate Action (BMWK). Some of its areas of activity fall under
the substantive supervision of the Federal Ministry for Digital and Transport
(BMDV).
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